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the customer's bank. Just for a little bit o f bac kground. it
g oes f r o m t h e cu st o me r w h o d e a l s wi t h t h e me r ch a n t , t h e me r c h a n t
then d ea l s wi t h t he me r c h a n t ' s b an k , t h e dep o s i t o r y b a n k , wh i c h
then sends the check to the payor bank, or the customer's b ank,
and then t he dem and draft goes back to the customer. Under
curr en t U C C l a w , t he cu s t ome r ' s b an k i s r e sp o ns i b l e f o r an y i t e m
that it honors, except when it c an p rove tha t ano t her party
a cte d ne g l i g e n t l y o r wi t h k no wl ed g e o f a f o r g e r y . I n t h e ca se
of demand drafts, there's no s ignature to review, maki ng it
difficult for the payor's bank, that being the customer's bank,
to determine whether the customer authorized this d r aft. The
provisions of LB 128 relating to demand drafts proposes to shift
the burden of loss in demand draft cases from the payor bank to
t he depository bank, and that, in a very short explanation. i s
what L B 1 2 8 i s me a n t t o a c co m p l i s h .

SENATOR CUDABACK: Thank you, Senator Quandahl.
could , t h e c on v e r sa t i on s g e t a l i t t l e l ou d a t
could please, the introducer would ap preciate
your co nversations d own. Senato r Beut ler,
advance L B 1 2 8 .

SENATOR BEUTLER: Senator Cudaback, members of the L egislature,
Senator Quandahl , j u st a cou p l e q u i c k q u e s t i o n s . Demand d r a f t s
i s d e f i n e d i n t he b i l l t o . . .wi t h s om e e l ab o r a t i o n . I s a de ma n d
draf t c u r r e n t l y a ne g o t i a b l e i ns t r u ment i n N e b r a ska?

SENATOR QUANDAHL: Yes, it is.

SENATOR BEUTLER : Ok a y , b u t i t ' s j u s t b e i n g de f i n ed f o r t h e
f i r s t t i m e , e v e n t h o ugh you c o u l d n e g o t ia t e t h e m now?

SENATOR QUANDAHL: That's correct. That's correct.

SENATOR BEUTLER: Oka y, so it doesn't change th e law in any
r espect w i t h r eg a r d t o t he v al i di t y o f t hat k i nd of i ns t r u ment .

SENATOR QUANDAHL: That ' s correct. You can currently, right
now, you can actually authorize a demand d raft on your own
checking account that will go through. It doesn't actually have
y our s i gn a t u r e on t he r e , b u t i t wou l d ha v e s i g n a t u r e o n f i l e o r
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